
                                                                                        

Investment and Insurance Products: NOT FDIC Insured / NO Bank Guarantee / MAY Lose Value 

 

SAN DIEGO SEND-OFF 
Friday, February 28th, 2025 
 
If you are receiving this email, it is because you are a client and/or friend of the La Jolla Private Wealth Group 
of Wells Fargo Advisors. The idea behind the San Diego Send-Off is to keep you abreast of interesting trends 
we are seeing in the market/world.  
 
Best Regards, 
 
Michael O’Brien                          Josh O’Brien, CFP®, SE-AWMA™      Robert Palatella                             Melanie Gilmore, CRPC®, AWMA®     
Private Wealth Financial Advisor   Private Wealth Financial Advisor      Managing Director-Investments  Financial Advisor                             
Managing Director-Investments    Senior Vice President-Investments  Senior PIM® Portfolio Manager    Melanie.gilmore@wfa.com 
Senior PIM® Portfolio Manager     PIM® Portfolio Manager                     Robert.palatella@wfa.com                                                                   
Michael.j.obrien@wfa.com       Josh.obrien@wfa.com  

                                                   
 

La Jolla Private Wealth Group: 2025 Forbes Best-In-State Wealth Management Teams. Source: Forbes.com. 
2025 Forbes Best-in-State Wealth Management Teams: Awarded January 2025; Data compiled by SHOOK 
Research LLC based on the time period from 3/31/23-3/31/24. Fee paid for use of marketing materials. The Forbes 
Best-In-State Wealth Management Teams rating algorithm is based on the previous year’s industry experience, 
interviews, compliance records, assets under management, revenue and other criteria by SHOOK Research, LLC. 
Investment performance is not a criterion. Self-completed survey was used for rating. This rating is not related to 
the quality of the investment advice and based solely on the disclosed criteria. 11,674 wealth management teams 
were considered for the rating; 5,331 (45.66% of candidates) were named 2025 Forbes Best-in-State Wealth 
Management Teams.  

 
Volatility is as certain as death, taxes, and weather forecasts being wrong – it is bound to happen 
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With the avg price of a new truck hovering ~$60k versus ~$39k for cars, truck sales are stalling amidst 
inflation-weary consumers 

 
 

CPI (inflation) increased 3.0% over the last 12 months 

 



                                                                                          

 

Fixed-income yields remain high – offering opportunity for current income 

 
 
Expect returns near historical averages 

 
Sources: Bloomberg and Wells Fargo Investment Institute. Historical average returns are for data from January 1, 1990, to December 31, 2024. Strategic (long-term) 

return assumptions are as of July 16, 2024. Forecasts are based on certain assumptions and on views of market and economic conditions which are subject to change. 

Strategic expected returns are forward-looking geometric return estimates from Wells Fargo Investment Institute of how asset classes and combinations of classes may 

respond during various market environments. Expected returns do not represent the returns that an investor should expect in any particular year. They are not designed 

to predict actual performance and may differ greatly from actual performance. There are no assurances that any estimates given will be achieved. An index is 

unmanaged and not available for direct investment. Past performance is no guarantee of future results. Indexes in order represented by Bloomberg U.S. Treasury 

Bill (1–3 Month) Index, Bloomberg U.S. Aggregate Bond Index, J.P. Morgan GBI Global Ex U.S., S&P 500 Index, MSCI EAFE Index, MSCI Emerging Markets 

Index, Bloomberg Commodity Index. See following page for index definitions and risks. 
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We are forecasting long-term returns near historical averages



                                                                                          

1 in 5 American employees currently work from home regularly 

 
 

U.S. housing market remains expensive amidst higher mortgage rates 

 
Sources: Bloomberg, U.S. Census Bureau, and Wells Fargo Investment Institute. Monthly data from January 1, 2007, to November 30, 2024. NAHB/Wells Fargo 

Housing Market Index: monthly data from January 1, 2007, to December 31, 2024. NAR Housing Affordability Index: monthly data from January 1, 2007, to October 

31, 2024. SAAR = seasonally adjusted annual rate. NAHB (National Association of Home Builders)/Wells Fargo Housing Market Index is a widely watched gauge of 

the outlook for the U.S. housing sector. The NAR (National Association of Realtors®) Housing Affordability Index measures whether or not a typical family could 

qualify for a mortgage loan on a typical home. 
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Value tends to outperform growth in higher interest rate environments 

 
Source: FactSet, FTSE Russell, NBER, J.P. Morgan Asset Management. 

Growth is represented by the Russell 1000 Growth Index and Value is represented by the Russell 1000 Value Index. (Left) *Long-term averages are calculated 

monthly since December 1997. **Dividend yield is calculated as the next 12-month consensus dividend divided by most recent price. (Right) Returns are calculated 

by annualizing the average monthly performance during each interest rate range. 

Guide to the Markets – U.S. Data are as of January 31, 2025. 

 

Healthcare affordability is at the top of American’s worries 



                                                                                        

                                                                                       
Wells Fargo Investment Institute, Inc. is a registered investment adviser and wholly-owned subsidiary of Wells Fargo Bank, N.A., a bank affiliate 

of Wells Fargo & Company. 
Wells Fargo Advisors is a trade name used by Wells Fargo Clearing Services, LLC, Member SIPC, a registered broker-dealer and non-bank affiliate 

of Wells Fargo & Company. ©2025 Wells Fargo Clearing Services, LLC. PM-08242026-7668338.1.1 
 

This graphic illustrates how long $1 million, combined with Social Security benefits, would last in each 
U.S. state. 

 
 
The opinions expressed here reflect the judgment of the author as of the date of the report and are subject to change without notice. The material has been 
prepared or is distributed solely for information purposes. Please note that we are not responsible for the information contained on the listed web site(s). The 
site(s) is/are provided to you for informational purposes only.  
 
Index return information is provided for illustrative purposes only. Index returns do not represent investment returns or the results of actual trading nor are they 
forecasts of expected gains or losses a fund [portfolio] might experience. Index returns reflect general market results, assume the reinvestment of dividends and 
other distributions, and do not reflect deduction for fees, expenses or taxes applicable to an actual investment. Comparisons to benchmarks have limitations 
because benchmarks have volatility and other material characteristics that may differ from those of the fund [portfolio]. Because of these differences, benchmarks 
should not be relied upon as an accurate measure of comparison. There is no guarantee that any of the securities invested in by the fund [portfolio] are included in 
the Index. An index is unmanaged and not available for direct investment. Past performance is no guarantee of future results. 


